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Here is a series of graphs I have collected over time.

March 30, 2012

Natural Gas Price
nearest futures contract; $ per million BTUs

Last Paint 3/30/12: 2.126
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Natural Gas Spot Prices

Henry Hub, Averages of Daily Figures

Dollars per million btu
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Baltic Dry Index
Last Point 3/30/12: 934
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Interest Rates
Percent
30-Day 2-Year 3-Month 2-Year 5-Year 10-Year 30-Year
Comm. 90-Day Interest | Corporate | Corporate | Municipal | Federal | Treasury | Treasury | Treasury | Treasury | Treasury
Paper CDs Rate Swap | Aaa Bonds |Baa Bonds| Bonds Funds Bill Securities | Securities | Securities | Securities
Jan 6 0.08 0.49 0.72 3.87 5.28 3.83 0.05 0.02 0.26 0.88 1.99 3.02
13 0.10 0.41 0.62 3.85 521 3.62 0.07 0.02 0.24 0.83 1.95 2.98
20 0.09 0.36 0.58 3.83 5.20 3.60 0.09 0.04 0.24 0.85 1.96 3.00
27 0.08 0.36 0.56 3.90 5.29 3.68 0.09 0.05 0.23 0.84 2m 3.12
Feb 3 0.09 0.34 0.51 3.80 513 3.60 0.09 0.07 0.23 0.73 1.88 3.02
10 0.11 0.31 0.53 3.89 517 3.70 011 0.09 0.26 0.81 1.99 3.13
17 0.13 0.28 0.58 3.84 5.15 3.65 012 0.1 0.29 0.84 1.97 3.12
24 012 0.29 0.60 3.85 515 3.690 0.09 0.09 0.31 0.89 2.0 3.15
Mar 2 0.13 0.29 0.56 3.82 5.08 3.72 0.09 0.09 0.30 0.86 1.97 3.09
9 0.12 0.27 0.56 3.88 511 3.84 011 0.08 0.31 0.87 2.00 3.14
16 0.13 0.29 0.61 4.05 5.28 3.95 012 0.09 0.36 1.06 2.21 3.34
23 0.15 0.30 0.63 4.09 5.34 4.01 0.15 0.09 0.39 1.16 2.32 3.40
30+ 0.14 0.31 0.58 3.99 5.25 . 0.14 0.09 0.34 1.06 2.22 3.3

*Averages of rates available

March 26, 2012




S&P 500 Financials Price-to-Book Ratio

Last Point 3/5/12: 1.01
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February 6, 2012

2011: Consumer Confidence is Improving but Still at Historical Lows
As of December 31, 2011

U.S. Consumer Confidence Index
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CHART 32
Equity Values Are Good

U.S. S&P 500 PRICE-TO-EARNINGS RATIO
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CHART 45
Metals Are Tied To The Economic Cycle
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November 28, 2011 Selected Interest Rates as of 11/25/11 ( Interesting if you look below
at 8/8/11, you can compare rates at that time. Hit <Ctrl- F> and search term “Interest
rates.”

Interest Rates

Percent
30-Day 2.Year 3-Month 2.Year 5-Year 10-Year 30-Year
Comm. 90-Day Interest | Corporate | Corporate | Municipal | Federal | Treasury | Treasury | Treasury | Treasury | Treasury
Paper CDs Rate Swap | Aaa Bonds |Baa Bonds| Bonds Funds Bill Securities | Securities | Securities | Securities
Sep 2 0.09 0.31 0.50 4.34 5.40 4.14 0.09 0.02 0.20 0.93 217 3.62
9 0.09 0.31 0.52 4.11 5.24 4.05 0.08 0.02 0.20 0.87 1.9 3.30
16 0.09 0.32 0.52 4.14 5.33 4.07 0.09 0.01 0.20 0.91 2.03 3.32
23 0.09 0.34 0.49 3.98 5.18 3.85 0.08 0.01 0.20 0.85 1.87 3.02
30 0.07 0.35 0.54 4.06 5.31 3.93 0.08 0.02 0.26 0.96 1.97 3.02
Oct 7 0.08 0.36 0.63 3.91 5.26 4.14 0.07 0.01 0.27 0.96 1.93 2.88
14 0.09 0.37 0.67 410 5.62 417 0.07 0.02 0.30 1.14 2.22 3.17
21 0.09 0.37 0.64 3.98 5.41 4.08 0.07 0.03 0.28 1.07 2.20 3.18
28 0.08 0.37 0.63 3.97 5.36 442 0.07 0.02 0.29 1.1 2.28 3.20
Nov 4 0.11 0.37 0.58 3.84 5.1 4.02 0.08 0.01 0.23 0.91 2.07 3.07
1 0.11 0.39 0.62 3.88 5.12 4.02 0.08 0.01 0.25 0.90 2.05 3.08
18 0.10 0.43 0.74 3.89 5.16 4.09 0.08 0.01 0.26 0.91 2.02 3.04
25+ 0.10 0.45 0.80 3.83 5.12 . 0.08 0.02 0.26 0.90 1.93 2.90




The Volatility of Bank Stocks, 1926 - Nov. 25, 2011

Historically, spikes above 3% indicate a looming crisis.
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MNote: Volatility is measured statistically as the standard deviation of the daily returns on an index of bank stocks
computed using a 30-day rolling window.
Source: Center for Research in Security Prices (CRSP) database at the University of Chicago Booth School of Business,

November 23, 2011

Japanese Urban Land Prices
six-city average; 1Q 2000=100

Last Point 1Q 2011: 68.8
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October 20, 2011

Exhibit 6

Historical Bear Market Cycles

Length of
% Change Peak to P/E Contraction

Peak Trough Peak to Trough Peak to

Date S&P 500 Date S&P 500 Trough (months) Trough

Jun 1948 17.06 Jun 1949 13.55 (20.6)% 12 (38.4)%
Dec 1952 26.59 Aug 1953 2.7 (14.6) 8 (18.3)
Jul 1956 49.74 Dec 1957 39.42 (20.7) 17 (15.3)
Tul 1959 60.62 Oct 1960 52.30 (13.7) 15 (10.3)
Dec 1961 72.64 Jun 1962 52.32 (28.0) 6 (33.8)
Jan 1966 94.06 Sep 1966 73.20 (22.2) 8 (26.7)
Nov 1968 108.37 Tun 1970 7272 (32.9) 19 (31.2
Dec 1972 119.12 Sep 1974 62.28 47.7) 21 (63.2
Dec 1976 107.46 Mar 1978 86.90 (19.1) 15 (26.6)
Nov 1980 140.52 Aug 1982 102.42 27.1) 21 (24.7)
Aug 1987 336.77 Dec 1987 22392 (33.5) 4 (41.2
Tul 1990 368.95 Oct 1990 295.46 (19.9) 3 (20.1)
Tul 1998 1186.75 Aug 1998 057.28 (19.3) 1 (19.3)
Mar 2000 152746 Oct 2002 776.77 (49.1) 31 (14.9)

Oet 2007 1565.15 Mar 2009 676.53 (56.8) 17 (48.3)*

Average (28.3)% 13.2 (28.8)%
Apr 2011 1363.61 Current(a) 1099.23 (19.4) (21.8)

*Excludmg financial sector write-downs
(a) As of October 3, 2011
Source: Standard & Poor's, UBS Investment Research, and Omega Advisors, Inc.

S&P 500 P/E and Inflation(a)

CPI
(Y/Y% change) P/ERatio
<1% 15.79x
1% to 3% 1721
3% to 5% 15.59
3% to 7% 12.81 T s sune perind 10
>7% 870 year U.S. Government

Bond, yvielded an average

Average (1960 to 2009) 14.98x of 6.67%
S&P 500(b) 11.6x

(a) S&P 500 P/E on 12-month forward operating earnings
(b) As of October 6. 2011. 12-month forward operating earnings of $100.0
Source: BLS. Standard & Poor's. Thomson Fmancial. and Omega Advisors. Inc.



Bear Market Valuation

Date of Date of Recession S&P 500 P/E atIts
Economic Economic Duration Lowest in the Recession 10-Year LT Corp. Im‘nings Yield less
Pealk Trough (month) Date E Treasmry Yld  Bond Yield Treasury Corp. Bond Y/Y %ch in Core CPI
Apr 1960 Feb 1961 10 Apr 1960 16.04 428 4.61 1.96 1.63 424
Dec 1969  Nov 1970 11 Jun 1970 13.17 184 8.55 025 .96 1.06
Nov 1973  Mar 1975 16 Sep 1974 6.97 8.04 94 6.30 4.90 412
Jan 1980 Tul 1930 ] Mar 1980 6.68 1275 1311 253 1.86 237
Tul 1981 Nov 1982 16 Feb 1982 736 14.43 15.53 085 -1.95 438
Tul 1990 Mar 1991 8 Oct 1990 12.15 872 10.10 049 -1.87 287
Mar 2001 Nov 2001 8 Mar 2001 2130 489 723 019 254 2
Dec 2007  Jun 2009 18 Feb 2009 1215 287 6.56 5.36 1.67 6.4
Average 12 120 8.0 0.4 1.76 0.34 3.45
Current (10/6/11) 113 1.090 4.56 6.15 3.58 6.19

PEmd eammngs yield arebased on monthend S&P 300 priceand 4-quarter tralngoperangEPS. Tressuruy and corp. bond ave average oonthiy yisd.
Sowce NBER. S andwd & Poor's, Thomson/ Redars, FEB. Moedy's, BLS Bhomberg and Omem Advisors, Inc

Ar historical average of earnings yield less imvestment-grade corp_-bond yield, S&P 500 is discounting 2012 EPS of abour $60.
Ar 2009 earnines vield less invesiment-erade corp.-bond vield. S&P 500 is discounting 2012 EPS of about §72.

August 8, 2011

Selected Interest Rates. S&P downgraded USA to AA+ at end of day on 8/5/11.

. . updated through
U.S. Financial Dafa 08/11/11
Interest Rates
Percent
30-Day 2-Year a-Month | 2-Year §-Year | 10-Year | 30-Year
Comm. 90-Day Interest | Corporate | Corporate | Municipal | Federal | Treasury | Treasury | Treasury | Treasury | Treasury
Paper CDs Rate Swap | Aaa Bonds |Baa Bonds| Bonds Funds Bill Securities | Securities | Securities | Securities
May 20 0.10 0.20 0.73 4.93 5.76 455 0.09 0.05 0.55 1.83 3.15 4.28
27 0.11 0.20 0.70 4.95 5.74 452 0.10 0.08 0.52 1.77 3.10 4.26
Jun 3 0.12 0.22 0.84 4.95 5.70 451 0.10 0.05 0.44 1.63 3.01 4.21
10 0.10 0.20 0.81 4.97 5.73 4.49 0.10 0.05 0.41 1.58 3.00 4.22
17 012 0.20 0.83 4.98 5.73 4.49 0.09 0.05 0.40 1.58 2.99 4.21
24 0.11 0.23 0.63 4.95 5.72 4.46 0.10 0.02 0.37 1.52 2.96 419
Jul 1 0.08 0.27 0.70 5.11 5.88 459 0.08 0.02 0.46 1.67 3.1 4.36
8 0.10 0.26 0.88 5.07 5.84 4.865 0.08 0.02 0.44 1.67 3.12 4.35
15 0.09 0.21 0.64 4.89 5.71 4.51 0.07 0.02 0.37 1.48 2.94 4.21
22 0.08 0.23 0.85 4.9 5.75 4.48 0.06 0.03 0.39 1.50 2.97 4.26
29 0.10 0.25 0.62 4.84 5.72 4.47 0.06 0.07 0.44 1.50 2.97 4.25
Aug 5 0.14 0.30 0.56 4.43 5.38 4.19 0.12 0.04 0.32 1.23 2.62 3.88
12" 0.10 0.27 0.49 4.26 5.23 . 0.09 0.03 0.22 0.98 2.26 3.59

*Averages of rates available
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August 4, 2011 Source: A. Gary Shilling’s Insight, August 2011.

CHarT 30
Maximum Marginal U.S. Income Tax Rate
Last Point 2011 35%
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CHaART 35
Federal Deficit-to-GDP
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CHaRrT 36

Federal DebtQutstanding-to-GDP
Last Point 20100 93 2%
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July 29, 2011
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SOVEREIGN CREDIT RATINGS AND INTEREST RATES"®

AAA Rated Countries
(10-Year Yields,%)
Australia (4.92)
Austria {3.39)
Canada (2.93)
Denmark (2.99)
Finland (3.13)
France (3.25)
Germany (2.76)
Hong Kong (2.26)
Luxembourg (3.29)
Netherlands (3.14)
MNorway (3.24)
Singapore (2.10)
Sweden (2.75)
Switzerland (1.45)
United Kingdom (3.04)
USA (3.00)

AA Rated Countries
(10-Year Yields,%)
Abu Dhabi (3.84)
Belgium (4.32)
Chile (2.92)
China (4.12)
Israel (5.16)
Japan (1.09)
Qatar (3.95)
Saudia Arabia (3.97)
Spain (5.99)
Slovenia (4.43)
Taiwan (1.50)

*As of July 26, 2011. Source: Third Way, Standard & Poor's

June 29, 2011

Buffett Alleged GNP Indicator
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Buffett elaborated on the index explaining that stocks were cheap when the ratio declines to 70%-80%:
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SECULAR BULL & BEAR MARKETS PROFILE: 2010

i#) &) i#) (%) (%) Maze Max Avg Gaim Avg Loss  Change
Market Cycle Total P/E Ratio Inflation  positive Megative Positve MNegative Pos.¥rs MNeg.Yrs  InPos.  InMeg. Begin To
From To Years Market Beg. End Beg. End _Years Years Years ‘Years In Row In Row Years ‘Years End
1801 1520 20 BEAR 23 5 |-2% 16% =] 11 45% 55% 2 3 0% -17% 2%
1821 1928 -] BULL 5 22 |-11% -2% 7 1 28% 13% 5 1 249 -3% 317%
1928 1832 4 BEAR 28 8 | 0% -10%| o 4 0% 100% 1] 4 nia -32% -80%
1833 1936 4 BULL 11198 |-5% 1% 4 o 100% 0% 4 o 4% n'a 200%
1837 1041 5 BEAR 18 12 | 4% 5% 1 4 20% 20% 1 3 28% -16% -38%
1842 1085 24 BULL 9 23 |[11% 2% 18 i} 75% 5% 4 1 16% -8% TT4%
1986 1881 16 BEAR 21 B | 3% 10% a 7 58% 44% 3 2 13% -15% -10%
1982 1992 18 BULL 7 42 | 6% 2% 16 2 88% 11% a 1 18% 4% 1214%
2000 777 BEAR 42 3% [s] 5 55% 45% 2 3 14% -13% 1%
WEIGHTED AVERAGE BEAR (excluding 2000) 42% 58% 2.1 27 21% -158% -14%
WEIGHTED AVERAGE BULL 83% 17% 5.8 g 10% -5% B10%
Motes: The index and retums reflect the Dow Jones Indusirial Average a yearend fiom Dow Jones & Company. The P/ rafio fs based ugon the SAF 500 as developed and presented by Rosert Shiler (Vale; fmational Exuberance). Sul & Bear
upon Crestmont of cycles uzing peak and iroogh FUE ratios, infstion inends, and other anaiysls. The preseniation does not incisde dividends, taves, infafion adjusiments, of fransacfion cosis.

|RETURMN PATTERN (Red = down year; Green = up year; #% = annual change in the index; afarting and ending DA index is presented on the ends of the rows)

1901-1920: BEAR [ 72
P/E Ratio 3 22 13 1€ 19 12 13 15 14 12 14 12 1 1" 12 9 13 7 5
CP1: inflation 3 1 0% % A% | 8% | 4% [ -E% [ TR [ 3% 1% 1% | 8% | 17% [ 18% [ 15% | 16%

1321-1528: BULL [ 200

PJE Ratio 3 B & ] 10 12 16 2
CP1: Infiation N%( 6% | 2% | 0% | 2% | 1% | -2% | 2%

1929-1932: BEAR [ 300 |

P/E Ratio 28
CP1: Infiation

1933-1836: BULL | 60 |

P/E Ratio
CA1: Inflation

1337-1541: BEAR | 180 |

[ 111

P/E Ratio 1
CP1: Infiation &

1342-1865: BULL | 111 | IEE

PiE Ratio hil 13 14 15 18 17 20 13 20 23 3
CP1: Inflation 2% 2% 8% 3% 1% 2% 1% 1% 1% 1% 2%
1966-1881: BEAR_| 969 | [ e75
P/E Ratio il 22 3 15 17 18 16 11 10 12 1 9 2 B
CP1: Infiaticn 3 ¥ & % 6% 6% |1 o & Th | 8% | 17 3% 0%
[1982-1398: BULL [11457

P/E Ratio 7
CP1: Infiation 6!

10 9 1 13 16 14 17 18 ) 21 20 23 26 A 3 £z
¥ 4 4% | 2% 5% & 3% I | 3% % 3 | 2% | 2% [ 2%
2000-7272: BEAR

P/E Ratio 42 32 % 24 ] 26 26 7 21 17 -3
CP1: Infiation I% [ I | 2% [ 2% [ W[ 3% | 3% | W | 4% | % | 2%

Copyright 2003-2011, Crestmont Research (waww.CrestmoniResearch.com)
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TABLE 1: BULL MARKET SELL-OFFS

United States: S&P 500

Bull Market Correction
Date Total Increase Date Total Correction
1877-1906 206% 1903 -26%
1921-29 385% 1923 -15%
1932-37 279% 1933 -25%
1949-G8 B662% 1956-67 -11%
1962 -21%
1970-73 57% 1971 -10%
1982-2000 1391% 1987 -33%
1998 -19%
Average -20%

Note: From 1877-1987, monthly averages of S&P 500 were used. From 1987 onwards, daily values were used.
Source: Haver Analytics, Robert Shiller, Gluskin Sheff
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Slow Global Growth In Future Years Due To:
US. consumers shift from a 25-year borrowing-and-spending binge to a
saving spree. This will retard growth abroad as American consumers curtail

the imports of the goods and services manyforeign nations depend on for
economic growth.

Financial deleveraging, reversing the trend. It financed much global
growth in recent years.

Lowcommodityprices, whichwall imit spending bycommodity: producing

liiIldS .

Increased government regulatlon and involvement in major economies,
which wall stitle innovation and reduce etficiency:

Rising protectionism, which wall slow, even eliminate, global growth.
Weak housing due to excess inventories and loss of investment appeal.

Deflation, which wall curtail spending as buyers anticipate lower prices.

Source: A. Gary Shilling’s Insight, June 2010.
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Historic Inflation and Deflation

Annualized Wholesale

Period MilitarvEngagement No.of Yis. Price Change
1749-1755  Peacetime 6 -0.50%
1756-1763  French-Indian War 8 2.27%
1764-1774  Peacetime 11 -0.35%
1775-1783  American Revolution 9 12.31%
1784-1811  Peacetime 28 -1.91%
1812-1815 Warof 1812 4 7.78%
1816-1845  Peacetime 30 -2.36%
1846-1848  Mexican- American War 3 -0.40%
1849-1860  Peacetime 2 1.05%
1861-1865 Crvil War 5 14.75%
1866-1916  Peacetime 51 -0.74%
1917-1918  World War I 2 23.92%
1919-1940  Peacetime 22 -2.31%
1941-1945  World War II 5 6.12%
1946-1992 Cold War 47 4.20%
1993-2000  Peacetime 8 1.43%
2001-2008  War on Terror 9 3.18%

No. of Yrs. Avg. Price Change
Wartime: 92 5.77%
Peacetime: 168 -1.16%
Years Total: 260 1.29%

Source: A. Gary Shilling’s Insight, June 2010.
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Japanese Urban Land Prices
six-city average; 1Q 2000=100

LastPoint1Q2010:70.9
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250 250
200 200
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100 100
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1980-I 1985-1 1990-I 1995-I 2000-I 2005-I 2010-I
Source: Japan Real Estate Research Institute
Compounded Annual Rates of Return
excluding war years
S&P 500 Beoinnin Beginning
Stocks | Dividend Capital ' Beginning | SUNINE | Poriod
. . GDhP . Period
Stocks | Bonds| less Yield Gains Deflator Period PE Dividend Treasury
Bonds less Differential ) Ratio . Bound
Yield .
Bonds Yield
1 2. 3. 4. 5. 5. 2 8. 9.
1.|1871-2009 | 8.6% | 51% | 3.5% -0.2% 37% 1.5% 1.7 5.5% 42%
2.11900-2009 | 9.2% | 51% | 41% -0.9% 5.0% 2.3% 12.8 4.2% 2.0%
3.11926-2000| 93% | 55% | 39% A.7% 5.6% 2.6% 0.1 5.2% 3.7%
418711925 74% | 45% | 29% 2.2% 0.7% 0.2% 1.7 5.5% 42%
5 [1946-2009| 11.0% | 57% | 53% 2.6% 7.9% 3.5% 18.7 4.0% 22%
6.|1871-1945 | 6.6% | 4.6% | 2.0% 2.2% -0.2% -0.6% 1.7 5.5% 42%

Source: Bureau of Econemic Analysis, Bureau of Labor Statistics, Standard and Poor's, A Half Century of Returns on
Stocks and Bonds by Fisher and Lorie, History of Interest Rates; Homer & Sylla, N.S, Balke & R.J. Gordon,
C.D. Romer, Robert Shiller - Yale University, Peter L. Bernstein Inc., HIMCO.
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Long Term Treasury Rate 1870-2009
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The Following table was presented in David Rosenberg’s “Breakfast With Dave
September 23, 2010
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INVESTMENT STRATEGY IN A DEFLATIONARY ENVIRONMENT

1.Focus on safe yield: High-quality corporates (non-cyclical, high cash
reserves, minimal refinancing needs). Corporate balance sheets are in
very good shape.

2 _Equities: focus on reliable dividend growth/vield; preferred shares
(“income” orientation). Starbucks just caught on to the importance of
paying out a dividend.

3. Whether it be credit or equities, focus on companies with low
debt/equity ratios and high liquid asset ratios - balance sheet quality is
even more important than usual. Avoid highly leveraged companies.

4 Even hard assets that provide an income stream work well in a
deflationary environment (ie, oil and gas royalties, REITs, etc.).

5_Focus on sectors or companies with these micro characteristics: low
fixed costs, high variable cost, high barriers to entry/some sort of
oligopolistic features, a relatively high level of demand inelasticity
(utilities, staples, health care — these sectors are also unloved and
under owned by institutional portfolio managers).

6. Alternative assets: allocate significant portion of asset mix 1o strategies
that are not reliant on rising equity markets and where volatility can be
used to advantage.

7.Precious metals: A hedge against the reflationary policies aimed at

defusing deflationary risks — money printing, rolling currency
depreciations, heightened trade frictions, and government procurement
policies.

September 24, 2010

Existing home sales rose 7.6% MoM. Yet, second worst production since 1997. Rosenberg thinks it is
a real bad sign, and thinks momentum is gaining on the downside.
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CHART 4: EXISTING HOME SALES STILL NEAR THE LOWS

United States: Total Existing Home Sales
(seasonally adjusted at an annual rate, million units)
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Source: Haver Analytics, Gluskin Sheff

CHART 5: ELEVATED SUPPLY DOES NOT BODE WELL FOR PRICES

United States: Months’ Supply of Total Existing Homes
(months)
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Source: Haver Analytics, Gluskin Shelf

Robert Shillers P/E data set. This data set consists of monthly stock price, dividends, and earnings
data and the consumer price index (to allow conversion to real values), all starting January 1871.
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Price-Earnings Ratio (CAPE)
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