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3342 | 2044 3251|3544 3172 2681| 44.06 | 5548 | 6143 6030 | 5565 | 55.36 | 5124 | 5542 | 70.88 | 75.71| 79.14| 85.05 |Salespersh 108.45
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2062 19.30| 1953 2020 1992 21.00| 2181 ‘58812028 | 2876 | 2749 | 2070 | 19.96 | 2207 | 2489 2554, 27.60| 31.70 Book Value per sh® 45.80
14892 | 157.85 161.88 | 162.28 | 162.74 | 174:10 | 176.27 | 176.57 | -177.61 17761 | 177.61 | 17146 | 176.72 | 178.71 | 176.31 | 172.51 | 168.30 | 167.00 Common Shs OutstgE | 766.00
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CAPITAL STRUCTURE as of 9/30/97 . j P .
Total Debt $2096.5 mill Due in 5 Yrs $1515.7 mill. 7767;0 9795;3 1091q~O 10710 9884;1 9491;5 90550.9 ~99(32 124907 13021 133109 142(10 Sales(.$mlll)_ . 180130
LT Debt $1549.9 mill. LT interest $106.0 mill. 24.0% | 284% 26.1% | 21.4% | 16.3% | 14:3% | 12.5% 13.1% | 18.3% | 17.0% | 18.5% | 19.0% Opqratmg Margln . 19.5%
(Long term interest eamed: 14.3x) ~ - 587.3 | 6232 | 638.3| 6809 | 6979 | 6624 | 6926 | 671.3 | 7129 | 7472 7348 775 | Depreciation (Smill) - 950
(Total interest coverage: 11.9x) "~ - (25% of Cap'l) 3658 | 86147 944.9| 5702 |.279.7 | 1963 | 674 |- 1929 | 7905 | 5549 | 7594 925 | Net Profit {$milf} 1390
. : ' Lo F15% | 36.6% | 36.0% | 365% | 404% | 38.2% | 22.8% | 20.7% | 30.3% | 33.7% | 332% | 35.0% income Tax Rate 35.0%
- X K 47% |- 88% | 8.7% | 53% | 28% | 21% 7% | 19% | 63% | 42% | 57% | _6.5% |NetProfit Margin LT%
e $58.0 il 941 [ 73079 | 5949 | 17063 | 15460 | 10830 | 1096 | 15007 | 20895 | 10078 | 1895 | 2215 (Working Cap'(Smil) " 3740
Pfd Stock $55.8mil.  Pfd Divid $2.1 mill. 24576 | 15247 | 13163 | 12053 | 11308 | 855.3 | 14825 | 10298 | 12155 | 1680.8 | 1457.2 | 1405 | Long-Term Debt (§mill) | 1405:
‘ . (1% of Cap'l) | 39107 } 46355 506610 | 5163.3 | 4937.4 | 3604.3 | 3583.8 | 3999.2 | 4444.7 | 44624 | 4755 | 5350 |Net Worth {$mill) 7825
s e 75% |.15.7% | 15.8% | 104% | 5.7% | 55% | 21% | 44% | 147% | 9.9% | 13.0% | 14.5% % Earned Total Cap'l 15.5%
Common Stock 172,471,001 shs. (74% of Cap) | - g.4% | 18.6% | 17.9% | 11.0% | 57% | 54% | 19% | 48% | 178% | 124% | 16.0% | 17.5% % EamedNetWorth | 17.5%
asof 102697 -7 | o 57% [T63% | 185% | 59% | 26% | 16% | NMF | 12% | 143% | 73% | 125% | 125% % RelainedtoComEq | 125%
Cu%ﬁ\lﬂllim POSITION . 1995 1996 9/30/97 | 29% }'" 14% | 26% 1\ 47% | 55% | Ti% NMF |- 78%°| 21% | 42% 23% | 27% (% Al Divids to NetProf | 29%
ggscgi\ﬁasglztss 13%3 12588 ?‘gg;g BUSINESS: Aluminum Company of America (Alcoa) is the world's  eign sales abt 44% of total. 1996 depr, rate: 4.8%. Has ab’t 76,800
Inventory (LIFO) 14184 1461.4 12971 | 'argest aluminum producer. Shipped 2,841,000 metric tons of * employ., 88,300 shrhidrs, Wellington Management Co. owns 6.5% .
Other . 4176 3743 399.0:j aluminum in 1998. Has 21 bus. units, with 178 operating and sales  of common stock; FMR Corp., 7.7%; Capital Group, 5.6%; off. and -
Current Assets 417 22810 4782.8 | locations in 28 countries. Rev's from principal markets in 1896 dir, less than 1% (3/97 Proxy). Chrmn. & C.E.O.: Paul O'Neill. inc.:
Accts Payable - 8617 799.2° 838.4 | packaging, 26%; transport., 20%; distrib., 16%; alumina and chemi- - PA. Addr.: 425 Sixth Ave., Pittsburgh, PA. 15219. Telephone: 412
g?r?érDue : 188;% 1\'13232 1%1?8 “cals; 15%, building and construct., 12%; aluminum ingot, 11%. For< - 553-3042. Intemet address: hitp:/fwww.shareholder.com/Alcca.
Current Liab. 26500 D3734. 2606.0 Alcoahis poiggd Afo];-‘ sglid "earnings -fvizon by about 80% since early decad;,
- ————— orowth in 1998. Although uncertainties Management expects to cut companywide
ggﬁ;‘@gﬁ; S 1';?{?;_ SP\?;t Es’,‘o",oa‘?gf-@ related to the Asian financial crisis are -operating costs by about $60 million this
Sales 80% 28% 85% | currently pressuring aluminum prices, we year, effectively completing its $300 mil-
“Cash Flow” 85% . - -5% 125% .| believe that industry = fundamentals lion arinual cost reduction program. Coel
Eamings. 1.0% - 255 120% -| remain favorable and that prices should The Inespal acquisition is scheduled
Book Value $3% 30% 115% | improve throughout the year. Manage- for completion in early 1998. (Inespal,
cel- QUARTERLY SALES S mil) o mert believes that the Pacific Rim, which Spain’s state-run aluminum business, has
endar |Mar31 Jun30 Sep30 Dec.31 Year.| cCCOUNtS. for only ‘about 10% of _AA’S an-  anhual revenues of about $1.1 1_3111-1011.) The
1004 | 221 2479 2561 2641 | 9002 nual revenues, will not have a significant deal “would add 870,000 metric tons an-
1995 | 3000 3117 3264 3107 | 12497 “impact on the company’s operations this nually ‘to Alecoa’s 'alummpm-makmg capac-~
1996 | 3150 3413 3240 3258 |13061 | Year- Meanwhile; "AA’s St. .Croix alumina “ity, while boosting alumina (material used
1997 | 3230 2432 3358 3009 |13319’| refinery; with annual capacity of 600,000- in the production of aluminum) capacity
1998 | 3400 3500 3600 3700 | 14200 | metric tons: (mt), is scheduled for restart in by one million metric tons. The move is
Cal EARNINGS PER SHARE A Fan | this year’s first quarter. The additional ca- ‘consistent with the: company’s strategy. of
endar |Mar31 Jun30 Sep.30 Decdt| Year pacity has already been sold for 1998, as’increasing its presence in -Europe,- which
1904 0 % 0 28 | 107 the Chinese government recenily agreed to management considers to be an under-
1995 | 108 123 127 = 85 | 443| purchase an additional 200,000 mt per developed market for aluminum. Alcoa |
1906 | 1.01 99 39 78 | 37| year (bringing the contract’s annual total sees significant opportunities for growth in
1997 | 52 119 i25 104 | 440| to 600,000 mt). Moreover, reflecting con- the European packaging industry, where!
1998 | 117 133 145 155 | 550| tinued strong demand in the aerospace in- many beverageicompanies are still makirg
Cal- | QUARTERLY DVIDENDSPADE= | uil dustry, AA plans to expand its hard alloy “their cans out of steel. = - ° .
endar |Mar31 Jun.30 Sep.30 Decdi| Year | extrusion capacity to more than 45,000 mt Alcoa shares are trading well below
1994 20 20 20 20 50| per year by the end of 1998. : their 1997 peak. And though the Asian
1095 | o5 295 225 25| 90| The company should also benefit from crisis might continue to pressure the stock’
1906 | 3325 3325 3325 3325 1.33| an improved cost structure. Through in the near term, AA offers attractive 3- to]
1997 | 225 25 25 25 ‘o8 | workforce reductions, AA has increased 5-year appreciation potential.. ’
1998 productivity in the rigid packaging divi- Gerard Feenan January 30, 1998
(A) Based on avg. shares out. Excludes non- | '94, $1.03; '96, (23¢); '97, 26¢. Next eamings’ Aug. 25, Nov. 25. = Dividend reinvest. plan. Company’s Financial Strength AT
recurring gains (josses): '82,-11¢;’83, 3¢; '84, | report due mid-April. (Bj Next divd meeting avail. (C} Incl. intangibles: In "96: $571.1 mill, | Stock’s Price Stability 60
14¢); '85, (76¢); '86, 76¢; '87, (95¢); 90, ~ about April 12th. Next ex date about April 30th. | $3.31/sh. (D) Incl. majority-owneéd subsidiaries | Price Growth Persistence 85 -
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