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STRONG BUY

Target Price: 84.00 (US$)
Enron Corp. (ENE)
Mgnmt Depth, Trends Positive & P/E of 16.4x '02, Strong Buy

Summary

ENE fell a further 8% yesterday nostly related to specul ati on of negative issues
surroundi ng the departure of M. Jeff Skilling as CEO. A "Wall Street Journal"
story quoting M. Skilling's departure as related to the recent share price
decl i ne added to concerns.

Qur previous analyses, the clarity of ENE' s 2Q 10Q and i ntensive neetings with
ENE managenent continue to show no truth to any of the specul ati ons, which
caused the share price decline.

Further comments and di scussions show that business trends are good and ENE is
in position to neet or exceed the 20% eps grow h rate nodel we have esti mated.

Enuneration of specific goals relative to International asset sales that will be
additive to earnings and returns, \Wolesale and Energy Services vol une and
margi n i nprovenent and the "best liquidity" position ever for the conmpany add to
its attraction, in our opinion.

Qur estimates of $1.80 for '01 and $2.25 in '02 appear conservative. Wth ENE
trading at 16.4x our '02 estimate we regard the shares as capable of a short
termrebound to $45-$50 per share - a PPEin line with the |onger-termvisible
grow h rate.

Qur rating for ENE remains Strong Buy. Qur target price of $84 consists of $47
for Whol esal e, $30 for Energy Services and $7 for pipelines and other. (Please
see report dated July 12, '01).
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36. 85(%) 84.00(%$) 0.50 1. 4% 27,493.97 90.00 - 42.15
Annual Prev. Abs. Rel . EBI DAX  EV/
EPS($) EPS P/ E( X) P/ E(% ($m) EBI DAX( x)

12/ 02E 2.25 16. 4

12/ 01E 1.80 20.5

12/ 00A 1.47 25.1
QA Q2 O A

2002E

2001E 0. 47 0. 45 0.42 0. 56

2000A 0. 45 0. 34 0. 34 0.41

ROGI C( 12/ 00A %) 8. 1%



Net debt (12/ 00A $m) 10, 836

Net debt/Total cap.(12/00A % 45.4

Book val ue/ share( 12/ 00A) 13.41

Nurmber of Shares(m 746. 11

10n 08/13/01 the S&P500 i ndex closed at 1191. 29.
2Economi c profit trend.

Enron is a diversified worldwi de energy conpany, headquartered in Houston,
Texas. Enron's assets range froma nationw de transm ssion systemto power
pl ants and pipelines all over the world.
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N.B.: CREDI T SU SSE FI RST BOSTON CORPCRATI ON rmay have, within the | ast three
years, served as a manhager or co-manager of a public offering of securities for
or makes a primary market in issues of any or all of the conpani es nmenti oned.
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CSFB may, to the extent permitted by law, participate or invest in financing
transactions with the issuer(s) of the securities referred to in this report,
perform services for or solicit business fromsuch issuers, and/or have a
position or effect transactions in the securities or options thereon. In
addition, it may nake narkets in the securities nentioned in the materia
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