
(1(5*<�$1'�32:(5

Curt Launer US (212) 892-4269 clauner@dlj.com Philip Salles US (212) 892-4221 psalles@dlj.com

ENRON CORP. RATING: TOP PICK
Communications Strategy Unveiled: Stock Rises 25%; Strength in Other Areas
Also; Estimate and Target Price Raised
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2000E  1999  1998  1997  1996  1995  
Five-Year Growth

(Historical)  
EBIT ($ mil.) $2,305 $1,982 $1,621 $1,177 $1,060 $983 16%

Net Income ($ mil.) $1,138 $891 $681 $472 $473 $473 16

Average Shares 810 770 696 592 540 536 8

EPS $1.45 $1.18 $1.00 $0.87 $0.91 $0.91 7

Dividend $0.52 $0.50 $0.48 $0.46 $0.43 $0.41 6

Return on Equity 12.6% 10.8% 10.1% 13.8% 15.7%

Debt/Capitalization 51.0% 51.1% 52.7% 47.3% 49.2%

Summary
Financial Data
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Important disclosures appear at the end of this report.

IS A REGISTERED TRADEMARK OF DLJ LONG TERM INVESTMENT CORPORATION.
Copyright ¸ 2000 Donaldson, Lufkin & Jenrette Securities Corporation ("DLJSC") Additional information is available upon request
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ENRON CORP.
Rating: Top Pick
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Gas Pipeline
Group
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# AN AFFILIATE OF DONALDSON, LUFKIN & JENRETTE SECURITIES CORPORATION MAKES A MARKET IN THIS SECURITY, HAS PERIODIC POSITIONS IN THIS
SECURITY IN CONNECTION WITH THIS ACTIVITY AND MAY BE ON THE OPPOSITE SIDE OF PUBLIC ORDERS EXECUTED ON A REGIONAL STOCK EXCHANGE
WHERE IT ACTS AS A SPECIALIST.

@ DONALDSON, LUFKIN & JENRETTE SECURITIES CORPORATION HAS FROM TIME TO TIME PROVIDED INVESTMENT BANKING SERVICES TO THE COMPANY
AND HAS BEEN COMPENSATED FOR THOSE SERVICES.

+ WITHIN THE PAST THREE YEARS DONALDSON, LUFKIN & JENRETTE SECURITIES CORPORATION HAS BEEN A MANAGING OR CO-MANAGING UNDERWRITER
OF THE COMPANY’S SECURITIES.

* DONALDSON, LUFKIN & JENRETTE SECURITIES CORPORATION OR AN AFFILIATE MAKES A MARKET IN THIS SECURITY AND HAS PERIODIC POSITIONS IN
THIS SECURITY IN CONNECTION WITH THIS ACTIVITY.
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(DUQLQJV�EHIRUH�LQWHUHVW��PLQRULW\�LQWHUHVW�DQG�WD[HV��LQFOXGHV�HTXLW\�HDUQLQJV�

(QURQ�*DV�3LSHOLQH�*URXS��*3*� ������ ������ ������ ������ ������ [ ������ [ ������ [

3RUWODQG�*HQHUDO ��� ����� ����� ����� ����� ��� ���

&RPPRGLW\�6DOHV�DQG�6HUYLFHV ����� ����� ����� ����� ����� ��� ���

(QHUJ\�$VVHWV�DQG�,QYHVWPHQWV ������� ������� ����� ����� ����� ��� ���

$VVHW�'HYHORSPHQW�DQG�&RQVWUXFWLRQ � � � � ���� ���� ���

&DVK�DQG�3K\VLFDO � � � � ����� ����� �����

5LVN�0DQDJHPHQW � � � � ����� ����� �����

)LQDQFH�DQG�,QYHVWLQJ � � � � ����� ����� ����

8QDOORFDWHG�H[SHQVHV ������� ������� ������� ������� ������� ������� �������

:KROHVDOH�(QHUJ\�2SHUDWLRQV�	�6HUYLFHV ������� ������� ������� ����� ����� ����� ����� [

,QWHUQDWLRQDO�*DV�	�3RZHU�6HUYLFHV��(,� ����� ����� ����� ����� ����� ����� ����� 1

(	3��(2*�&RUS�KHGJH� ��� ��� ���� ����� ����� ����� , ����� +

(QURQ�(QHUJ\�6HUYLFHV��((6� ����� ���� ������ ������� ������� ��� ���

(QURQ�%URDGEDQG�6HUYLFHV��(%6� ������ ������ ��� ��� ��� ��� ���

&RUSRUDWH�2WKHU��LQFO��(5(&��(277� ����� ������ ������ ����� ������ [ ������ ������ [

7RWDO ������� ������� ������� ������� ������� ������� �����

,QWHUHVW�H[SHQVH��QHW ������� ������� ������� ������� ������� ������� �������

'LYLGHQGV�RQ�SIG�VWRFN�RI�VXEVLGLDU\ ������ ������ ������ ������ ������ ������ ������

0LQRULW\�LQWHUHVW�LQ�(	3������ ��� ��� ��� ������ ������ ������ ������

0LQRULW\�LQWHUHVW ������� ������� ������� ������ ��� ��� ���

3UHWD[�LQFRPH ������� ������� ������� ����� ����� ����� �����

,QFRPH�WD[ ����� ����� ����� ����� ����� ����� �����

7D[�UDWH ����� ����� ����� ����� ����� ����� �����

1HW�LQFRPH ������� ������� ����� ����� ����� ����� �����

3UHIHUUHG�GLYLGHQGV ���� ���� ���� ���� ���� ���� ����

5HFXUULQJ�QHW�WR�FRPPRQ ������� ������� ����� ����� ����� ����� �����

((6�JDLQ ��� ��� ��� ��� ���� ��� ���

([WUDRUGLQDU\ ��� ��� ������ ��� ������� ���� ����

5HSRUWHG�QHW�WR�FRPPRQ ������� ������� ����� ����� ���� ����� �����

3HU�VKDUH�GDWD��GLOXWHG��

&RQWLQXLQJ�RSHUDWLRQV ����� ����� �����

5HFXUULQJ�HDUQLQJV��LQFO��((6� $1.75 $1.45 $1.18 $1.00 $0.87 $0.91 $0.91
([WUDRUGLQDU\�LWHPV ���� ���� ������ ���� ������ ���� ����

5HSRUWHG�HDUQLQJV ����� ����� ����� ����� ����� ����� �����

�HIIHFW�RI��������DQWL�GLOXWLRQ�

'LOXWHG�DYJ��VKDUHV��PP� ����� ����� ����� ����� ����� ����� �����
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''	$ ����� ����� ����� ����� ����� ����� �����
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([SORUDWLRQ�H[SHQVHV ����� ����� ���� ����� ����� ���� ����

7DNH�RU�SD\�UHFRYHU\ ���� ���� ���� ���� ���� ���� ����

2SHUDWLQJ�FDVK�IORZ ������� ������� ������� ������� ������� ������� �������

2SHUDWLQJ�FDVK�IORZ�SHU�VKDUH ����� ����� ����� ����� ����� ����� �����

/HVV�

&DSLWDO�H[SHQGLWXUHV ������� ������� ������� ������� ������� ����� �����

2WKHU��HTXLW\�LQYHVWPHQWV�	�PHUFKDQW�EDQNLQJ� ��� ��� ��� ������� ����� ����� �����

3IG�GLYLGHQGV ���� ���� ���� ���� ���� ���� ����

&RPPRQ�GLYLGHQGV ����� ����� ����� ����� ����� ����� �����

&DVK�UHTXLUHPHQW ������� ������� ������� ������� ������� ������� �������

&DVK�UHTXLUHPHQW�SHU�VKDUH ����� ����� ����� ����� ����� ����� �����

)UHH�FDVK�IORZ ���� ������� ��������� ��������� ��������� ������� ����

)UHH�FDVK�IORZ�SHU�VKDUH ����� ������� ������� ������� ������� ������� �����

'LVFUHWLRQDU\�

6WRFN�LVVXHG ��� ��� ��� ����� ��� ����� ����

6DOH�FRPPRQ�VWRFN�E\�VXEVLGLDU\ ��� ��� ��� ��� ��� ��� ���

3UHIHUUHG�VWRFN�RI�VXEVLGLDU\ ��� ��� ��� ��� ����� ����� ���

2WKHU ��� ��� ��� ��� ��� ��� ������

7RWDO�FDVK�IORZ ���� ������� ��������� ��������� ������� ������� �����

7RWDO�FDVK�IORZ�SHU�VKDUH ����� ������� ������� ������� ������� ������� �������

&DVK�IORZ�IURP�RSHUDWLQJ�DFWLYLWLHV�H[FOXGH

*DLQ�RQ�VDOH�RI�VWRFN�E\�VXEVLGLDU\ ��� ��� ��� ������ ������� ������� �������
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THIS REPORT IS BEING DISTRIBUTED IN THE UNITED STATES BY DONALDSON, LUFKIN & JENRETTE SECURITIES CORPORATION (“DLJSC”) AND DLJSC ACCEPTS RESPONSIBILITY FOR ITS CONTENTS. U.S. CLIENTS
WISHING TO EFFECT ANY TRANSACTIONS IN SECURITIES DISCUSSED HEREIN OR SEEKING FURTHER INFORMATION SHOULD CONTACT DIRECTLY ONLY THEIR U.S. SALES REPRESENTATIVES OR DLJSC AT 212-892-
3000. THIS REPORT HAS BEEN ISSUED AND APPROVED FOR DISTRIBUTION IN THE UNITED KINGDOM BY DONALDSON, LUFKIN & JENRETTE INTERNATIONAL (“DLJI”), A FIRM REGULATED BY THE SECURITIES AND
FUTURES AUTHORITY FOR THE CONDUCT OF INVESTMENT BUSINESS IN THE UK. PRIVATE INVESTORS SHOULD OBTAIN THE ADVICE OF THEIR DLJI REPRESENTATIVES ABOUT THE INVESTMENTS CONCERNED. THIS
REPORT IS DISTRIBUTED IN HONG KONG BY DONALDSON, LUFKIN & JENRETTE ASIA LIMITED (“DLJAL”). THIS REPORT IS DISTRIBUTED IN SOUTH AFRICA BY AMB-DLJ SECURITIES (PTY) LIMITED, A MEMBER OF THE
JOHANNESBURG STOCK EXCHANGE AND A JOINT VENTURE BETWEEN AMB HOLDINGS LTD. AND DONALDSON, LUFKIN & JENRETTE INC.

THIS REPORT HAS BEEN PREPARED FROM SOURCES AND DATA WE BELIEVE TO BE RELIABLE BUT WE MAKE NO REPRESENTATION AS TO ITS ACCURACY OR COMPLETENESS. ADDITIONAL INFORMATION IS
AVAILABLE UPON REQUEST. THIS REPORT IS PUBLISHED SOLELY FOR INFORMATION PURPOSES AND IS NOT AN OFFER TO BUY OR SELL OR A SOLICITATION OF AN OFFER TO BUY OR SELL ANY SECURITY OR
DERIVATIVE. THIS REPORT IS NOT TO BE CONSTRUED AS PROVIDING INVESTMENT SERVICES IN ANY STATE, COUNTRY OR JURISDICTION WHERE THE PROVISION OF SUCH SERVICES WOULD BE ILLEGAL. OPINIONS
AND ESTIMATES EXPRESSED HEREIN CONSTITUTE OUR JUDGEMENT AS OF THE DATE APPEARING ON THE REPORT AND ARE SUBJECT TO CHANGE WITHOUT NOTICE. WHILE WE ENDEAVOR TO UPDATE ON A
REASONABLE BASIS THE INFORMATION DISCUSSED IN THIS REPORT, THERE MAY BE REGULATORY, COMPLIANCE OR OTHER REASONS THAT PREVENT US FROM DOING SO. DLJSC, ITS AFFILIATES AND
SUBSIDIARIES AND/OR THEIR OFFICERS AND EMPLOYEES MAY FROM TIME TO TIME ACQUIRE, HOLD OR SELL A POSITION IN THE SECURITIES MENTIONED HEREIN OR HAVE A CORPORATE FINANCE RELATIONSHIP
WITH ANY COMPANIES MENTIONED IN THIS REPORT. DLJSC OR AN AFFILIATE MAY ACT AS A PRINCIPAL FOR ITS OWN ACCOUNT OR AS AN AGENT FOR BOTH THE BUYER AND THE SELLER IN CONNECTION WITH THE
PURCHASE OR SALE OF ANY SECURITY DISCUSSED IN THIS REPORT. OPINIONS EXPRESSED HEREIN MAY DIFFER FROM THE OPINIONS EXPRESSED BY OTHER DIVISIONS OF DLJSC.

THE PRICE AND VALUE OF INVESTMENTS MENTIONED HEREIN AND ANY INCOME WHICH MIGHT ACCRUE FROM THEM MAY FLUCTUATE AND MAY FALL OR RISE AGAINST AN INVESTOR’S INTEREST. PAST
PERFORMANCE IS NOT NECESSARILY A GUIDE TO FUTURE PERFORMANCE. THIS REPORT HAS NO REGARD TO THE SPECIFIC INVESTMENT OBJECTIVES, FINANCIAL SITUATION AND PARTICULAR NEEDS OF ANY
SPECIFIC RECIPIENT OF THIS REPORT AND INVESTMENTS DISCUSSED MAY NOT BE SUITABLE FOR ALL INVESTORS. INVESTORS SHOULD SEEK FINANCIAL ADVICE REGARDING THE SUITABILITY OF INVESTING IN ANY
SECURITIES OR FOLLOWING ANY INVESTMENT STRATEGIES DISCUSSED IN THIS REPORT. IF AN INVESTMENT IS DENOMINATED IN A CURRENCY OTHER THAN THE INVESTOR’S CURRENCY, CHANGES IN THE RATES
OF EXCHANGE MAY HAVE AN ADVERSE EFFECT ON VALUE, PRICE OR INCOME. THE LEVELS AND BASES OF TAXATION MAY ALSO CHANGE FROM TIME TO TIME. DONALDSON, LUFKIN & JENRETTE INTERNATIONAL
AND ITS NON-U.S. AFFILIATES MAY, TO THE EXTENT PERMITTED UNDER APPLICABLE LAW, HAVE ACCUMULATED A LONG OR SHORT POSITION IN ANY OF THE NON-U.S. ISSUERS DISCUSSED IN THIS REPORT ON THE
BASIS OF THE ANALYSIS IN THIS REPORT, PRIOR TO OR IMMEDIATELY FOLLOWING ITS PUBLICATION.
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