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SUMVARY

ENE shares have declined due to concern over
writedowns, actual and prospective, in our view
Whi | e managenent announced $2.21 billion in charges
($1.01 billion through the incone statenent and $1.2
billion as a direct charge to sharehol ders equity)
when they reported earnings (see our 10/16/01 note),
the prospect of further charges has spooked the

st ock

We think further wite-offs are likely at non-core
gl obal assets (Dabhol and South Anmerica) and

possi bly at their broadband unit (already partially
witten off). Several other conplex off-bal ance
sheet vehicl es have rai sed concern

O fsetting these potential hits to sharehol ders
equity are likely reductions in debt fromthe
proceeds of various asset sales over the bal ance of
t he year

Moody' s has captured these concerns by putting

Enron's seni or debt on review for possible
downgr ade.
* W& are evaluating these issues and currently
mai ntain our 1H rating.

FUNDANMENTALS
P/E (12/01E) 17. 9x
P/E (12/02E) 15. Ox
TEV/ EBI TDA (12/01E) NA
TEV/ EBI TDA (12/ 02E) NA
Book Val ue/ Share (12/01E) $15. 66
Pri ce/ Book Val ue 2. 1x
Dividend/Yield (12/01E) $0.52/1. 6%
Revenue (12/01E) $100,789.0 mil.
Proj. Long-Term EPS G ow h 23%
ROE (12/01E) 11. 5%
Long- Term Debt to Capital (a) 43. 0%
ENE is in the S& 500(R) | ndex.
(a) Data as of npbst recent quarter
SHARE DATA . RECOMVENDATI ON
Price (10/17/01) $32. 20 Current Rating 1H
52- Week Range $84. 63- $25. 15 Prior Rating 1H
Shares Qutstanding(a) 724.6 ml. Current Target Price $55. 00
Convertible No Previ ous Target Price $55. 00
EARNI NGS PER SHARE
FY ends 1Q 2Q 3Q 4Q Ful | Year
12/ 00A  Actual $0. 40A $0. 34A $0. 34A $0. 41A $1.47A



12/ 01E Current $0. 47A $0. 45A $0. 43A $0. 46E $1. 80E

Previ ous $0. 47A $0. 45A $0. 43A $0. 46E $1. 80E
12/ 02E Current NA NA NA NA $2. 15E

Previ ous NA NA NA NA $2. 15E
12/ 03E Current NA NA NA NA NA

Pr evi ous NA NA NA NA NA

First Call Consensus EPS: 12/01E $1.81;

=

2/ 02E $2.14; 12/03E NA
ADDI TI ONAL | NFORVATI ON AVAI LABLE UPON REQUEST

# Wthin the past three years, Salonon Smth Barney, including its parent,
subsidiaries and/or affiliates, has acted as manager or co-manager of a public
offering of the securities of this conmpany. Securities recomended, offered, or
sold by SSB: (i) are not insured by the Federal Deposit |nsurance Corporation;
(ii) are not deposits or other obligations of any insured depository
institution (including Citibank); and (iii) are subject to investnent risks,

i ncludi ng the possible |oss of the principal amount invested. (c) Sal onpn
Smth Barney Inc., 2001. Al rights reserved. Any unauthorized use,
duplication or disclosure is prohibited by |law and may result in prosecution.
Pl ease refer to ticker SSBDI SCL for inportant Sal onon Smth Barney D sclai ner
i nformati on.
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